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FROM AMBASSADOR GOHEEN TO ASST SECY HATHAWAY 

1 . IN THE PAST FEW DAYS, MY STAFF HAS HAD OCCASION 

TO DISCUSS THE OFFERS DESCRIBED IN REF (A) WITH MINISTRY 
OF FINANCE OFFICIALS. YESTERDAY, IN PARTICULAR, MINISTER 
BAIJAL, HOME ON CONSULTATIONS FROM WASHINGTON SAID THE 
PRICE SPREAD BETWEEN THE OFFER AND THE MARKET PRICE WAS 
POLITICALLY UNACCEPTABLE FOR THEM. IT WOULD LEAD, HE 
THOUGHT, TO CHARGES FROM THE NOW REVITALIZED PARLIAMENT, 

THAT INDIA WAS BEING ASKED TO SUBSIDIZE AMERICAN PRODUCERS 
OF PEANUT OIL. WHILE HE RECOGNIZED OUR OWN POLITICAL 
PROBLEMS IN RELEASING THE OIL TO FOREIGN BUYERS AT PRESENT 
MARKET PRICES, HE HOPED THAT THE USG COULD FIND A WAY TO 
ABSORB THE DIFFERENCE. 

2. BAIJAL'S POINT ABOUT PARLIAMENTARY CRITICISM IS WELL 
TAKEN. SINCE THE ELECTIONS HERE, INDIA'S SOCIETY HAS 
BECOME A VERY OPEN ONE. THE PRESS IS FREE AND ACTIVE. 
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QUESTIONS FROM THE FLOOR OF PARLIAMENT ARE TAKEN SER- 
IOUSLY AND SUITABLE RESPONSES ARE EXPECTED. THE INDIA 
GOVERNMENT THAT WOULD PAY SUCH A PREMIUM PRICE FOR A 
COMMODITY FROM RICH AMERICA WOULD BE A JUICY TARGET FOR 
BOTH PRESS AND OPPOSITION MEMBERS. 

3. AT THE SAME TIME, THE NEW GOVERNMENT IS COMMITTED TO 
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HOLDING DOWN THE PRICE OF ESSENTIAL COMMODITIES, ESPECIALLY 
THOSE THAT ARE CONSUMED BY THE POOR. HAVING SUFFICIENT 
PEANUT OIL FOR PRICE STABILIZATION, THEREFORE, IS VERY 
IMPORTANT FOR THEM. THEY WOULD LIKE TO BUY AS MUCH AS 
THEY CAN AND ARE WILLING TO PAY CASH FOR IT. 

4. THE STICKING POINT IS, OF COURSE, THE PRICE. IS THIS 

IN FACT NOT NEGOTIABLE? ARE THERE OTHER ALTERNATIVES 

WE MIGHT OFFER? AS INDICATED IN REF (C), I WOULD LIKE 

TO BE RESPNSIVE TO THIS FIRST REQUEST MADE TO ME BY 

THE INDIAN GOVERNMENT IF IT IS POSSIBLE TO DO SO. I 

AM AWARE THAT WE CAN ARGUE THAT OUR OWN POLITICAL PROBLEMS 

ARE EQUALLY SENSITIVE, BUT THEY HAVE A STRONG MORAL CASE 

IN MAKING THIS ESSENTIAL FOOD AVAILABLE TO THE POOR OF 

INDIA. 

5. I PLAN TO RESPOND TO THE MINISTER AS SOON AS POSSIBLE 
BASED ON REF B AND WHATEVER COMMENTS YOU CAN PROVIDE ME. 
GOHRF.N 
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